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Independent Review Report

_,g Wise-Link CPA Limited

455 VB A 60 F B 9T A TR 9

Linit 1604 Citicorp Centre, A A48 4 78 Tel: (852) 2723 0385
Fax: (852) 2739 7032

Email: audit@wiselink.hk

18 Whitfield Road, A %3 (83
Causeway Bay, Hong Kong B F i oL 1604%F

To the management of Hong Kong Lutheran Social Service
The Lutheran Church - Hong Kong Synod Limited ("HKLSS")

We have audited the financial statements of HKLSS for the year ended March 31, 2018 and have issued an
unqualified auditor's report thereon dated 11 NUV 2018.

We conducted our review of the attached Annual Financial Report of HKLSS set out on pages 2 to 6 for the
year ended March 31, 2018 in accordance with the Practice Note 851 "Review of the Annual Financial Reports
of Non-governmental Organisations" issued by the Hong Kong Institute of Certified Public Accountants. The
review includes considering the procedures and records relevant to the preparation of the Annual Financial
Report and performing procedures to satisfy ourselves that the Annual Financial Report has been properly
prepared from the books and records of HKLSS, on which the above mentioned audited financial statements of
HKLSS are based.

Review conclusions
On the basis of the results of our review and having regard to the audit procedures performed by us in relation
to the audit of the financial statements of HKLSS for the year ended March 31, 2018:

4. in our opinion the Annual Financial Report has been properly prepared from the books and records of
HKLSS; and

bh. no matters have come to our attention during the course of our review, which cause us to believe that
HKLSS has not :

i properly accounted for the receipt of Lump Sum Grant, Provident Fund and other social welfare
subventions and expendifure in respect of Funding and Services Agreement activities and support
services;

ii kept separate Operating Income and Expenditure Account for each subvented service unit as required
by the Lump Sum Grant Manual ("LSG Manual") published by the Social Welfare Department;

iii prepared the Annual Financial Report in accordance with the format and requirements set out in the LSG
Manual; and

iv employed the staff quoted in the Provident Fund arrangements during the year ended March 31, 2018.

This report is intended for filing with the Social Welfare Department of the Government of the HKSAR and
should not be used for any other purpase.

Wise-Link CPA Limited

Certified Public Accountants

Hong Kong, 77 NOV 201

Lee Yiu Wai, Kenny

Practising Certificate number P03330

Annual Financial Report
Name of Agency : Hong Kong Lutheran Social Service
The Lutheran Church - Hong Kong Synod Limited

April1,2017 to March 31,2018

A. INCOME

1. Lump Sum Grant

a. Lump Sum Grant (excluding Provident Fund)
b. Provident Fund ($19,189,002+$301,601)
Special One-off Grant

Fee Income

Central Ttems

Rent and Rates

Other Income

Interest Received

ke, O 09

TOTAL INCOME
B. EXPENDITURE

1.  Personal Emoluments
a. Salaries
b, Provident Fund
c. Allowances
Sub-total
Other Charges
Central Items
Rent and Rates
Special One-off Grant Payments

il

TOTAL EXPENDITURE

C. (DEFICIT)YSURPLUS FOR THE YEAR

The Annual Financial Report from pages 2 to 6 has been prepared from the books and records of HKLSS and in accordance

Notes

b

[P, RS L S

R -l

Total
2017/2018
HKS$

221,462,108.00

Total
2016/2017
HKS$

213,708,943.00

19,490,603.00 19,174,572.00
13,805,203.70 13,858,278.30
17,954,428.00 12,717,099.00
13,339,133.00 13,976,196.00
17,206,320.44 15,420,811.98
801,560.79 901,623.15
304,059,35693  289,757,523.43
212,17523899  196,577,379.34
18,200,165.00 16,837,671.00
2,541,868.80 2,191,298.90
232,017,272.79  215,606,349.24
45,125,77538 47,251,936.00
17,028,046.88 10,868,296.99
13,336,269.00 14,851,778.00
308,407,364.05  288,578,360.23

(4,348,007.12)

1,179,163.20

with the requirements as set out in the Lump Sum Grant Manual, including the employment of staff.

/s

Rev. Lauy/ Yat Chlﬁ{ Tony L/
Chairman of Social Service Committee

The Lutheran Church - Hong Kong Synod Limited

Date: 77 NOV 2018

L

Dr. Lui Wai Ling, Annissa
Chief Executive of

Hong Kong Lutheran Social Service

The Lutheran Church - Hong Kong Synod Limited
Date: 77 NOV 2018
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Hong Kong Lutheran Social Service
The Lutheran Church - Hong Kong Synod Limited
Notes on the Annual Financial Report - March 31,2018

Hong Kong Lutheran Social Service
The Lutheran Church - Hong Kong Synod Limited
Notes on the Annual Financial Report - March 31, 2018

3. Central Items These are subvented service activities which are not included in Lump Sum Grant and are subject to their own
procedures as set out in other Social Welfare Department's papers and correspondence with the Agency. The
Provident Fund received and contributed for staff under the Central Items have been separately included as part
of the income and expenditure of the relevant items (paragraph 3.14 of LSG Manual (October 2016)). The
income and expenditure of each of the Central Items are as follows :

1. Lump Sum Grant

a. Basis of The Annual Financial Report (AFR) is prepared in respect of all Funding and Servict
Preparation  Agreement (FSA) activities (including support services to FSA activities) funded by the Socia

86

Welfare Department under the Lump Sum Grant Subvention System. AFR is prepared on casl

basis, that is, income is recognised upon receipt of cash and expenditure is recognised wher 2017/2018 2016/2017
expenses are paid. Non-cash items such as depreciation, provisions and accruals have not beer a. Income HKS HKS
MBI Dementia Supplement for Residential Elderly Services 5,800,140.00 4,106,317.00
b. Lump Sum This represents Lump Sum Grant (excluding Provident Fund) received for the year. Infirmary Care Supplement for Residential Elderly Services 2,605,860.00 2,046,181.00
Grant Dementia Supplement for Day Care Centres for the Elderly 484,192.00 379,665.00
(excluding Time-defined Subsidy Scheme for Extended Hours Service Users 40,560.00 40,560.00
Provident Foster Care Allowance 5,648,344.00 4,760,096.00
Fund) After School Care Programme 181,050.00 153,000,00
Time-defined Subsidy Scheme for Occasional Child Care Service 111,300.00 106,000.00
¢. Provident This is Provident Fund (PF) received and contributed during the year. Snapshot staff are definec Training Subsidy Programme for C_hf]dr‘en on th? Wiing List
Fund as those staff occupying recognised or holding against subvented posts as at 1 April 2000, 6,8% for Subvented Pre-school Rehabilitation Services 311,120.00 585,280.00
and other posts represent those staff that are employed after 1 April 2000. Please note that the Training Sponsorship Scheme for Master in Occupational Therapy (MOT)
PF received and contributed for staff under the Central Items have been shown under 3. Detail: and Master in Physiotherapy (MPT) Programmes of The Hong Kong
are analysed below : Polytechnic University 540,000.00 540,000.00
Grant under the Pilot Scheme on On-site Pre-school Rehabilitation
Snapshot 6.8% & Other Sepvioes 1,741,862.00
Staff Posts Total One-off Subsidy for Enhanced Provision of Visiting Medical
Provident Fund Contribution HKS HK$ HK$ Officer for Residential Care Homes for the Elderly 420,000.00 -
One-off Subsidy for Enhanced Provision of Visiting Medical
Subvention Received 8,359,122.00 10,829,880.00 19,189,002.00 Practitioner Scheme for Residential Care Homes for the
Persons with Disabilities 70,000.00 -
Provident Fund Contribution Total 17,954,428.00 12,717,099.00
Paid during the Year (7,876,446.00) (10,323,719.00) (18,200,165.00) b. Expenditure
Surplus for the Year 482,676.00 506,161.00 988,837.00 Dementia Supplement for Rcsidcntia] E.llderly Services _ 5,775,788.20 3,910,229.60
Add: Surplus b/f 1,624,446.00 17,009,173.65 18,633,619.65 Inﬁnna:_y Care Supplement for Residential Elderly Services 2,541,612.06 2,203,994.80
Additional subvention Dementia Supplement for Day Care Centres for the Elderly 456,049.00 363,528.00
; Time-defined Subsidy Scheme for Extended Hours Service Users 7.664.80 8,465.60
i 201 i 0140100 AL Training Sponsorship Scheme for Master in Occupational Therapy
and Physiotherapy Programmes 540,000.00 -
Less : Refund to Government (1,051,689.00) - (1,051,689.00) T — 4.946,071.10 4,091,599.00
After School Care Programme 230,374.72 122,424.89
Surplus ¢/f 1,055,433.00 17,816,935.65 18,872,368.65 Training Subsidy Programme for Children on the Waiting List
for Subvented Pre-school Rehabilitation Services 808,892.60 167,055.10
Financial Incentive Scheme for Mentors of Emplayees with
2. Fee Income This represents social welfare fee income received for the year in respect of the fees and charges Disabilities 2,000.00 1,000.00
recognised for the purpose of subvention as set out in the Lump Sum Grant Manual, Grant under the Pilot Scheme on On-site Pre-school Rehabilitation
Services 1,486,194.40 -
One-off Subsidy for Enhanced Provision of Visiting Medical
Officer for Residential Care Homes for the Elderly 233,400.00 B
One-off Subsidy for Enhanced Provision of Visiting Medical
Practitioner Scheme for Residential Care Homes for the
Persons with Disabilities - -
Total 17,028,046.88 10,868,296.99
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4. Rent and Rates

5. Other Income

(a)
(b)

6. Personal
Emoluments

7. Other Charges

88

This represents the amount paid by Social Welfare Department (SWD) in respect of premises recognised by
SWD. Expenditure on rent and rates in respect of premises not recognised by SWD have not been included

in AFR.

This includes programme income and all income other than recognised social welfare fee income received
during the year. Non-SWD subventions and donations received have not been included as Other Income in
AFR. In this respect, donations have been included if it is used to finance expenditure reflected in the AFR.

The breakdown on Other Income (paragraph 2.29 of LSG Manual (October 2016)) is as follow:

Other Income
Fees and charges for services incidental to the
operation of subvented services
Others
Total

Hong Kong Lutheran Social Service
The Lutheran Church - Hong Kong Synod Limited
Notes on the Annual Financial Report - March 31, 2018

8. Analysis of Reserve Fund

Analysis of Reserve Fund

2017/2018 2016/2017
HKS HKS

16,657,908.22 14,981,992 .84
548,412.22 438,819.14

17,206,320.44 15,420,811.98

Personal Emoluments include salary, provident fund and salary-related allowances.
The analysis on number of posts with annual Personal Emoluments over $700,000 (2015/16: $500,000)

each paid under LSG is appended below :

2017/2018  2016/2017 2017/2018 2016/2017
Analysis of Personal Emoluments No. of Post No. of Post HKS$ HKS
HK$700,001-HK$800,000 p.a. 19 11 14,412,308.00 8,148,764.80
HK$800,001-HK$900,000 p.a. 5 6 4,225,745.00 5,169,363.00
HIK$900,001-HK$1,000,000 p.a. 14 11 13,092,248.00 10,268,405.30
HK$1,000,001-HK$1,100,000 p.a. 2 2 2,091,066.00 2,013,018.00
HK$1,100,001-HK$1,200,000 p.a. 4 3 4,623,376.00 3,385,476.00
>HK$1,200,000 p.a. 3 3 4,350,542.00 4,068,822.00
Total 47 36 42,795,285.00 33,053,849.10
The breakdown on Other Charges is as follows : 2017/2018 2016/2017

HKS HK$

Other Charges
(a) Utilities 5,536,729.09 5,335,955.41
(b) Food 5,705,685.33 5,531,777.96
(c) Administrative Expenses 1,325,678.47 1,300,238.18
(d) Stores and Equipment 3,123,413.76 3,792,552.08
(e) Repair and Maintenance 6,057,047.16 7,238,249.77
(f) Special Allowances 90,579.20 85,297.20
(g) Programme Expenses 18,501,447.17 18,945,455.35
(h) Transportation and Travelling 1,036,025.64 920,566.30
(i) Insurance 1,891,985.73 1,564,318.12
(j) Staff Training and Development 360,353.10 113,198.93
(k) Other Staff-related Initiatives 134,825.00 147,570.00
(1) Miscellaneous 1,275,674.73 2,186,873.50
(m) Visiting Medical Practitioner Scheme (LSG) 86,331.00 89,883.20

Total
SR

Lump Sum Special
One-off
Grant Grant Rent and Central
(LSG) (S0G) Rates Items Total
HK$ HK$ HK$ HKS$ HK$
Income
Lump Sum Grant 240,952,711.00 - - . 240,952,711.00
Special One-off Grant . - - - -
Fee Income 13,805,203.70 - - - 13,805,203.70
Other Income 17,206,320.44 - - - 17,206,320.44
Interest Received (Note 1) 801,560.79 - - - 801,560.79
Rent and Rates - - 13,339,133.00 - 13,339,133.00
Central Items B - - 17,954,428.00 17,954,428.00
Total Income (a) | 272,765,795.93 - 13,339,133.00 | 17,954,428.00 | 304,059,356.93
Expenditure
Personal Emoluments 232,917,272.79 - - - 232,917,272.79
Other Charges 45,125,775.38 = - - 45,125,775.38
Rent and Rates - - 13,336,269.00 - 13,336,269.00
Central Items - - - 17,028,046.88 17,028,046.88
Special One-off Grant Payments - - - » =
Total Expenditure (b) | 278,043,048.17 i 13,336,269.00 | 17,028,046.88 | 308,407,364.05
(Deficit)/Surplus for the Year (a)-(b) (5,277,252.24) - 2,864.00 926,381.12 (4,348,007.12)
Less : Surplus of Provident Fund (1,290,438.00) - - - (1,290,438.00)
(6,567,690.24) - 2,864.00 926,381.12 (5,638,445.12)
Surplus/(Deficit) b/f (Note 2) 85,481,202 .84 " (873,462.00)| 5,344,507.00 | 89,952,337.84
Less : Refund to Government - - (2,664.00) (2,407,194.15) (2,409,858.15)
Transfer from LSG Reserve to cover the
salary adjustment for Dementia
Supplement and Infirmary Care
Supplementary (Note 3 ) - - - - -
Surplus/(Deficit) ¢/f (Note 4) | 78,913,602.60 - (873,262.00)| 3,863,693.97 81,904,034.57
) [ I

45,125,775.38

47,251,936.00

Notes:

(1) Interest received on LSG and Provident Fund reserves, rent and rates, central items, Special One-off Grant are included as
one item under LSG; and the item is considered as part of LSG reserve.

(2) Accumulated balance Lump Sum Grant Surplus b/f from previous years (including holding account) and all interest
received in previous years should be included in the surplus b/f under LSG.

(3) Amount of LSG Reserve used to cover the salary adjustment for Dementia Supplement and Infirmary Care Supplement, if
any, as per Schedule for Central Items.

(4) The Level of LSG cumulative reserves (i.e. 8), less LSG Reserve kept in the holding account, will be capped at 25% of the
NGO's operating expenditure (excluding Provident Fund expenditure) for the year.
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Hong Kong Lutheran Social Service, LC-HKS

BRER
Stk
B
@
EH

NBEM X HEZHA8IH
2711 9131

2761 9751
info@hklss.hk

www.hklss.hk




